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(TOsffa Rmfaro) 
tfTOT qfTOTTO affc fromr faror 
^fdRrror 

C\ 

?rf frodt, 21 TOrri 1994 

dror ##rfa\ ?f. dWt 213 / 21 - 04 . 050 / 94 .— 
TOTffr for# % ?rfg{vTir*T, 1934 ( 1934 TO 2) 

sjf 58 Rt tototo ( 1 ) % sttotot r, ^rrora 
ftanf 4 r to dti q^iTTT trto smsffa 

faf* #R (farft4 «fii) faf'WRWft, 1994 

# RTOfror rtot I, froi *TTCfor fTTOtRSTfafaro, 

1934(1934 TO2) Rt TOTT SSRlTOTOTT (l) % 
TOTOfa TOR Rf TOTffa RTTO I i 

tt. eft. toto, tototor frosTR 
totoEt frortfR (faffEr rtrspt tit) 

TTOTOTOTOff, 1994 

TOTOfafCTO #R SfftjfTOR, 1934 ( 1934 TO 
2 ) Rt srm ssskt stottototo Rr tort rtot §rr 


TOTOr-T TW# 3R TO %;fT4 Rff %TO TORR Rt 74 
TOTffR ij fR«Tp=rferT f4TTO4TR?ft TOTTf f, 7717 :— 

5TTOET—X 
RlTORT 

1. srfsrcr to aftc ?R4 .-—(i) to f#iw to 
^TTO ftR f>TO % (fadro TOTOTO TOl) fafawmi, 
1994 RfT TORI 

(2)7 fafTOR RT7RR TOTOR R TOR STTOTO 
TO RRte RTOR ?TO t 

2. f#ER RTRfTO MTOiTTOdt, 1949 % RTOt- 
TO°T R Rft. —TO f#TOTO R 7?T TOR £rr TO tTTO 
TO-Rti sjff ST'JR4 TO TRiTOTOf % TOTOR TOTOTR fttTR 
RRTOTOTO fRfTOTOqTft, 1949 TO TOTORTO R RTTOC 
TOR ^tMTOR Tor I STTOfcf Rt fTOTO R TO fRfRRRf 
% TOTO4T TO TOR4TOT SWTR |RTT I 
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3. qfWTT'T —10 farmt ft m cTT frerere nr 
fan if aft* nm PmT H ft— 

■re) 'remr-mr’’ % *ri*rsrr*r Hrcfrnfoffatft 
WfSlfTTT, 1934 ( 1934 an 2) ft 

(g-) "fort tft” ftSTfaffm: STfafftren 3TTT refer 
rer-rfm fort tar ft|; 

(9-} “nfam spT-fr 1 ' ft ST^Wm: W4TTT fafranre 
nfafrenn, 1919 ( 1949 an 10 ) aft VTKf 5(re) s*m 
rerenfrrerfnre t'iftre afreftt % f ^ T - ^nre treanftt 
ft rent (reareftr arerefareOT 3rT=c ijmtreor) srftffmre, 

] tj 7 <f ( 1970 *PT 5) aft STpr 3 namm 

aft# (dTTm are refrreftre fttre arererrevn) nfmrerere, 
19S0 ( 1990 TT 40) aft feTT<J 3% Wman refer 

nrem hot far, remarre far arftrfrnre, 1955 
(i 955 are 33 ) ft wren refer 'reireftn aft 
-/tr nmftn m? tv (rereTrerer fft) srfefrenre, 
1959( 19 SO an 38) ft 00( nfererfren Hreftret tft 
nrrfrere tire ; 

(h) "sfti' a refftrern frefrenre 4 % rererren 
nfer fafttre reretare at? ft rere ft srrre refrefft a t ; 

( 5 ?) "ftrsfm alt" a nfresrrn arfrefrerere aft srm 
ht a-m refer fort tar a: ftfen fretrere ftm at; 

(a 1 ) 'mtrea;" a refresrrre reiftferre reft mar 
(9) (t) (a) aw am s( 1) (a) re wren rerfftn 
ream ait ft frefrere a t ; 

(g) ''remrare refftfV’ a refrerem freirerere 12 
ftnre fnfrenn (i)ft amanre refer areftremre refnfre 
% rere a rerre 14 refrefre a £ ; 

(a) ‘‘rerremr faraaaraaT’ a refrenTre arraVa 
frererfft rerrerm frefrerrernreft, 1949 re f; 

(er) “nrem” a nfrerern art ft oar a a | , 

(a) "reftrrefrere" a nfrerem rerreaftre wrre ft 
referefer a £ ; 

(z) "tte-tit” a refrerem art ft aarm«T % 
*re a renrerfren tt rearm a £ ; 

( 5 ) nrean mre nfremfnrerer, refere frefrerenf ft 
remrerfrere reft £ frem srfnfreren a nfcrerfare f 
rent refremre m<fr. ar afaara afafa^a a 
faar aor t 1 

4. art ait amar:- (1) 447 afofr trti, Era 
“faaro aw-Ta art" %m a arar amr (ogr 
art trt ar a af^rr'i'a) 
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( 2 ) art a fnRlafaa wa mrfktr iin, 
smfa :— 

N 

(or) wrr, arra'ra fora tar, 3ft art % 
srsruT fit ; 

(?f) tt 4444, amfro re at aar, Graa a 14 m 
aa aatre Tr aatre am aararfrar remma % m 
t' arfpr artm ; 

(h) arefr-T fort tar % t?fro art r. are: 
Prtrrar, tt mrta am wm % wr t arfirer tit 1 

5 . tit % ret s?V aitmirre (arfraar) .-- ( 1 ) af 
art farfra arntt a: tlEo rerfmr, fatro otentf 
tre tfrea rfwtr aft fafw nt wf %ta ; Er t 
arfrrfTOJT aV tararrer fafrarra srPmamr, 1949 
(1949 an 10) % marta nttsm srh: fnnarer 
% ant artir are a ? ttm mfaarm (arraartr) ar 
nnrn t?ht i 

(2) a? itt an annf an at artoa ref. re# 
ar-jarrer an nain ar>nr aft amw art am nna- 
mrer qa rewTfan sj 1 

0 . art an mam .—rent tar %■ aanr; t nfea 
trot fanrer arer ?n art arr -afrnar narer are 
arrttr 1 an frerrn trt art at frerr-r artnr afk 
are arraaaar star at? grrer area t arear rftsfr 
Htt nr ?af na nr narnfa % nrnre na anftiar 
fret nrnt 1 

7 . nwn :—nt? a; fret rent rewre nnta ?rer 
trftn nr? t re rare ft vafnma rearer % fret fart 
reran 1 

8. an Pare :—rer area fafren 11 % reepire 
nrernr nftr nt? afr fTnrrerr am tiafr ft mm aft 
rernfa ft fare rereafrea Ttm, n? an an ref r -ftmT 

9 . fit reft ftm ft ref area are atrn fttre a? reftm-— 

■ remren fnfrenrenfr ft fnfrenn 1 1 ft rea fnfrenn ( 1 ) 

ft fnrftr are are ft fra fana refnfrenn ft reansfr 
ft ftrenre, frerf tar nr^r nr reran sfre ft fart reft 
^nn ft nan re refttre ft? ^r^T nreTft reft fnfrenn ftfre 
ftrsfn nf? ifrre rerrerre m ft nr treat tar ft reman; 
ft ftnrrere ft frerea f- r r ft fat reft Prnr-frenV ft frt 
fft't'' 1 

(1) art are nrafreren fire nrererPT fafreren ?rfn’ 
freren, 1949 (1919 r.r 10) ft farea tfarre ftafrenf. 
famrre n^nrfr ■nt j ’ rermfrere remrref ft nnu re 
annOT' retre trefTOT ftrefarei< arrnretre aref rerrerer 
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frff 5 ff FfaFFt ft hmi f =TT5r^r aft 7- , tiid ftf ft 

SfllWT ^tFT, fspf %^TJT FtT ?T^T FFF-FFF FT 
TfftlTfjFcf fFFT -41-4 I 

( 2 ) FFftr ftt skt fff-fff ft fefefev 

?rftIFTTf FT FFfF TTSF5T, TTT l -F»F W)t FT^T FFFT 

f m sreTF-TTFF ftf 1 

( 3 ) ff % mwm (fftf sFT^ftf 

Tft "fr" iN % FfFFTft Ft ^fr f jftt ft sr^t ?jft. 
ufsr %rfrF fH % 'TTkp'i^r f iri -rm Frfsr?tF ferr 
ftft ft sfr^ f^r-T *ftFT ff FrfpFF fopr pre $ ff 
ftft fit ff^tf fFFTF % FTF'fr FhFftJF *rfuFm 
Fr jtftf f^ftt Ftr h# fifft *r FFftpr ^ w't fip 
f^ft, Ft pfif #'f fm f-f^t ft ff^ ¥., ^raf f~ rt 

FFfrfpFF T -,fnTTr| FfpFR-T FT FFtF 3lV F1 '^K . 

wfe st, fFFt f^fft FfaFTTt qr fttfT fr f fFFt ww 

pfbTFTft STTT fcp F^ fPFFf % Ffffip fe ! 

10 . ftfff fFfpFFTFFt ft FFtFFrr ;—ftfff 
fqfq^nrrq^ft % f^Rf^rfer ffff, jttow FfrFFF 
F%T, Ftp fefet? FF if q-nj 7:14: 

(if) ftfff fFfFFFTPTft % fafFFF 3 , 4 , 7 , 13 

afk 24 FT# % FRqf FT ftf s‘Ft 1 

ts - 

(f) fFfFFF 3 Ftr 24 fft^fr qfnrar fIt 
ft FfFfpFT % ffett ft ftf erf-nr 1 

(F) fFfFFF 16, 18 FtT 19 FFTSTF fpPTF % 

FfPFrfrFt ft ft^ fftF r 

11. Ffi Ft tTF fit F'ri’jfF (<rftTir) :— 

( 1) Ft $ F FT^ FTP? if fPFTTF % for 7 4Fr ymfarpr F 
FT TTF STP % fFlft 5RT ^FR FT, FR ■JF FFP FFfr FT 
3F1TW FT! F’sFTFF f?FF ft, FIFT-ipT: WTF if «FF- 
F- 4 SF FFT WIT id ^ , 

FFFff FF FTF tf FF FFT r F FFF '-\fe fftfe^ i\ 
FTF Ft I 

( 2 ) FT? % FTTFTf % FFTFF W fqrr Tpjj-q-pr 

(^FFT) fF FtF FTFFT, fFFF F n 'TT F3F5T FT 
■JTT'^FST ftfif, T?t 7-TfPFfF TTTF^TTT FfFt I 

( 3) TT rFfTTfif F TT^WT fMt FT TTFcfl TTf 
TStF'FT Ffy fTTF FTT FTFITF fcrfFFTfTF'T'r FT TIFF 
wfe TT #5Tfr T- r F-T ?J FPI FTF, TTFf T % 7 sTt 7 T ife 
WT F 3 % t\ I 

12. TT-FfFfF FTT FTTf :—(l) id ft ITTFTTIFf 
W FFT^FTT sp f^TT WW TT TFTFTTTT FF-frfFfwFf 
v ‘T5T FT TrfTFT 7 " fTFT I F-Fi' FfFfTF'l if ^ IFF TT- 
FfFpT ^FTf^qr FfFfr F ^T if TfT, FTlFi I 


( 2 ) FTTTrrk'FT wind if ott'vTFT. ftttf ?rsFSfr 
^'TF fYf Ttf % FF if FTT ft 1TTTF FTfFF ff'F I 

13 . TTTFlWr FfFfn TT FTF TtT ijCF : — 

( 1) fafFTF 12 ( 1 ) W FFPtr Ffer TT^tFtFT FftrfF 
FFF-FFF FT Fit 3Tq fFfFfF^r FTTf FT fF'FTTF F^FI 

( 2) FTFFTrTFt FfFfF TTrFTFFFTTFFT 7 FIT: #3^, 

FTTFI I 

! 4. ’FTOFTpr FfTF^ % FTF FT tSFT :— 

( 1 ) qfafFFF ifTT TTT% FFFF 3 pnf: FTt fefiPlWTWit 
% TTFFl T FUfF, FTFT FFT 'TFT FT F F TF F TT if^TT 
FT FoF FT TFT pf. fFFF ^FFFF FTF ft if BirflF ftF, 
Til F'lr-FF. W-T, FFFTFF. ffFF, fF^F aiV FFFF 
% fFFTF 3TTT fP) I 

(2) FTTTfFT 7 qf^TF Fft Ft fFFftF FFPft % 
'IFF Stir sftT f'FTtSTF F FFfSfrT ffF FTFFt FT FTfTf 
^Fl fspT Ft? ifWW FFift l 

( 3) FFFT, FT FFf Ft FT TM, FFfFT 7 ; FfTFT 
FT F3FT FT F^F^FT FFif FF1 -JFTTFq FtT aftt F 
FF r, T tsFff F TFTFT FF F FIFfSTF fFTF FRif I 
FFPT Fft FFFfFFrF F FFTf FTT FfTFF % FFfTFF 
?PFF FTTTfFTT FftFF F?t ^OTt F?t 5TPT9TFT % 

TTFt F F fFFft ”PT ^FTF FIT F^t | I 

1 5- FTiftF Fti FTf flFtT :—Ft? FFTTF Ft? Ft 
TFFT^t fTFtf JTFJF FTFT I 

RESERVE BANK OF INDIA 
(Central Office) 

DEPARTMENT OF BANKING OPERATIONS AND 
DEVELOPMENT 

NOTIFICATION 
Bombay, the 21st July, 1994 

DBOD No. TIP-21(3!21.04.05Q-94.-~la pursuance 
of sub-section (L) of stction 58 o the Reserve Bank of 
India Act, 1934 (2 of 1934), the Central Board of 
the Reserve Bank of India hereby publishes the 
annexed Reserve Bank of India (Board for Financial 
Supervision) Regulations, 1994 which have received 
the sanction of the Central Government under sub¬ 
section (1) of Section 53 of the Reserve Bank of 
India Act. 1934 (2 of 1934). 

A. P, A1YER, Executive Director 
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RESERVE BANK OF INDIA (BOARD FOR 
FINANCIAL SUPERVISION) REGULATIONS, 

1994 

In exercise of the powers conferred by Section 58 
of the Reserve Bank of India Act, 1934 (2 of 1934), 
the Central Board of the Reserve Bank of India, with 
the previous sanction of the Central Government, is 
pleased to make the following Regulations, namely : 

CHAPTER I 
INTRODUCTORY 

1. Short title andf commencement.—(1) These Re¬ 
gulations may be called the Reserve Bank of India 
(Board for Financial Supervision) Regulations, 1994. 

(2) These Regulations shall come into force on 
the date of their publication in the Ollicial Gazette. 

2. Regulations not in derogation of General Regu¬ 
lations, 1949.—The provisions of these Regulations 
shall be in addition to and not in derogation of the 
Reserve Bank of India General Regulations, 1949. 
save as here'naftcr expressly provided in these 
Regulations. 

In case of inconsistency the provisions of these 
Regulations shall have overriding effect- 

3. Definitions.—In these Regulations, unless there 
is anything repugnant in the subject or context 

(a) ‘Act’ means the Reserve Bank of India Act. 
1934 (2 of 1934); 

(b) ‘the Bank’ means the Reserve Bank of India 
constituted by the Act; 

(c) ‘banking company' means a banking com¬ 
pany as defined in Section 5(c) of the Bank¬ 
ing Regulation Act, 1949 (10 of 1949) and 
shall Include a corresponding new bank con¬ 
stituted under Section 3 of the Banking 
Companies (Acquisition and Transfer of 
Undertakings) Act, 1970 (5 of 1970) oi 
under Section 3 of the Banking Companies 
(Acquisition and Transfer of Undertakings) 
Act, 1980 (40 of 1980), State Bank of 
India constituted under State Bank of Tndia 
Act, 1955 (33 of 1955) and a subsidiary 
bank as defined in the State Bank of India 
(subsidiary banks) Act, 1959 (38 of 1959); 

(d) ‘Board’ means the Committee known as 
the Board for Financial Supervision consti¬ 
tuted under Regulation 4; 

(e) ‘Central Board’ means the Central Board 
of Directors of the Bank constituted under 
Section 8 of the Act; 
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(f) ‘Director’ means Director of the Ccu 
Board nominated under Section 8 (l)(b) or 
Section 8(1) (c) of the Act; 

(g) “Executive Committee’ means a sub-Com¬ 
mittee known as the Executive Committee 
constituted under Sub-Regulation (1) of 
Regulation 12; 

(h) ‘General Regulations’ means Reserve Bank 
of India General Regulations, 1949; 

(i) ‘Member’ means a member of the Board; 

(j) ‘Notified’ means notified in the Official 

Gazette; 

(k) ‘Vice-Chairman’ means the Deputy Gover¬ 
nor designated as Vice-Chairman of the 
Board; 

0) Other expressions used but not defined Jn 
these Regulations and defined in the Act 
shall have the meanings respectively er'liyi- 
ed to them in the Act. 

4. Composition of the Board.—i I) There shall K 
a Committee to be known as the “Board for Financial 
Supervision” (hereinafter referred to as the Board) 

(2) The BoaVd shall consist of the following mem¬ 
bers, namely :— 

(a) Governor. Reserve Bank of India, who dial! 
be the Chairman of the Board; 

(b) Deputy Governors, Reserve Bank of India— 
of whom one Deputy Governor shall be- 
nominated by the Governor as full time 
Vice-Chairman; 

(c) Four Directors from the Central Board of 
Reserve Bank of India to be nominated by 
the Governor as members. 

5. Functions and powers of the Board.—(1) The 
Board shall perform the functions and exercise the 
powers of supervision and inspection under the Act 
and under the Banking Regulation Act, 1949 (10 of 
1949) in relation to different sectors of the financial 
system such as banking companies, financial instifu 
tions and non-banking institutions. 

(2) It shall also perform such other functions and 
exercise such other powers, as may be notified by the 
Central Board, from lime to time. 

6 . Assistance to the Board.—The Board shall be 
assisted by the Department of Supervision constituted 
from the staff of the Bank which shall report directly 
to the Board and Wherever necessary personnel from 
outside either on deputation or through direct recruit¬ 
ment or on contract or tenure basis, may be taken 
by (he Board. 

7. Nominations.—All noimnations to the Board 
shall be made by the Governor in consultation with 
Central Boart for such term as may be specified. 
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S. Vacation of offices.—A Member shall cease to 
;ioid office if he absents himself without the leave of 
the Chairman from three consecutive meetings of the 
Board convened under Regulation 11. 

y. Powers on behalf of the Board by whom to be 
exercised,—Notwithstanding anything eontatned in 
sub-Regulation (1) of Regulation 17 of the General 
Regulations, but subject to the provisions of the Act, 
any Regulation made by Central Board in regard to 
expenditure to be incurred by or on behalf of the 
Bank and any direction which may be given by the 
Central Board generally or in particular with regard 
to the conduct of the business of the Bank; 

(1) the Board is authorised to exercise the powers 
of supervision and inspection under the Act and under 
the Banking Regulation Act, 1949 (10 of 1949) in 
relation to the banking companies, financial institu¬ 
tions and the non-banking institutions and such other 
powers and functions as may be notified by the 
Central Board from time to time; 

(2) The Chairman, the Vice-Chairman and the 
Members shall jointly and severally exercise such 
powers as may be specified fiom time to time by the 
Central Board; 

1 3) Any other officer of the Department of Super¬ 
vision of the Bank not below the rank of an officer in 
Grade ‘D’ may, if authorised and to the extent that 
he is so authorised by the Board with prior approval 
of the Central Board, exercise all the powers in re¬ 
lation to matters pertaining to the Department of 
Supervision and in relation to such matters do all 
acLs and things which may be exercised or done by 
the Bank provided, that power exercised or action 
taken under this sub-regulation shall be exercised or 
taken subject to such directions, if any, as may be 
given by any higher officer or authority in this behalf, 

10. Applicability of the General Regulations.— 
The following provisioas of the General Regulations 
shall apply mutatis mutandis as specified below : 

ta) Regulations 3, 4, 7, 13 and 24 of the 
Genera] Regulations shall apply to the 
Members of the Board. 

(b) Regulations 3 and 24 shall apply to the 
Members of the Advisory Council and the 
Sub-Committees. 

<c J Regulations 16, 18 and 49 shall apply to 
the officers of the Department of Super¬ 
vision. 

I I. Meetings of the Board and Quorum,—(1) The 
Board shall ordinarily meet at least once a month at 
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the office of the Bank or any other place in the area 
in which the Governor or in his absence the Vice- 
Chairman has his headquarters for the time being, 
to attend to the current business of the Board. 

Sufficient notice shall be given to the Members 
to enable them to attend. 

(2) Three Members of whom one shall be the 
Chairman or the Vice-Chairman shall form a quorum 
for the transaction of business of the Board. 

(3) Save as otherwise provided in these Regula¬ 
tions, the provisions of the Act and the General Re¬ 
gulations shall apply to meetings of the Board, as if 
they were meetings of the Central Board. 

12. Constitution of Sub-Co mm ittees.—(1) The 
Board shall have the power to constitute Sub-Com¬ 
mittees as may be deemed necessary to assist it in rts 
work from time to time. From such Committees, one 
sub committee shall be known as the Executive 
Committee. 

(2) The Executive Committee shall comprise of 
the Vice-Chairman who shall be the ex-officio Chair¬ 
man and not less than two Members of the Board. 

13. Functions and meetings of Executive Com¬ 
mittee.—(1) The Executive Committee constituted 
under Regulation 12(1) shall carry on such functions 
as may be specified by the Board from time to time. 

(2) The Executive Committee shall meet as fre¬ 
quently as may be necessary. 

14..Functions and meetings of Advisory Council.— 
(1) Subject to the provisions of the Act or Regula¬ 
tions made thereunder, the Governor may constitute 
an Advisory Council from time to time, which shall 
consist of not less than five persons having special 
knowledge of accountancy, law, economics, banking, 
finance and management. 

(2) The Advisory Council shall tender advice to 
the Board on such matters relating to supervision 
and inspection of financial system, as may be deemed 
fit by the Board. 

(3) Tfie Governor shall whenever present preside 
over the meetings of the Advisory Council and the 
Vice-Chairman and the Members of the Board shall 
b: permanent invitees to the meetings. In the absence 
of the Governor, the Members of the Advisory Coun¬ 
cil who arc present may elect one amongst themselves 
to preside over the meeting of the Advisory Council. 

15. Report to the Central Board.—The Board shall 
submit a report to the Central Board half-yearly. 
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